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A. REGISTRANT IDENTIFICATION G iy
NAME OF BROKER-DEALER: ARAPAHO PARTNERS LLC \*GQQE\E!'CIQL’USE ONLY
FIRM (D, NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do notuse P.O. Box No.)
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
LAURIE FREDERICKS, CHIEF FINANCIAL OFFICER 212-339-2732
(Area Code - Telephone No.)
B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Ernst & Young LLP
(Name - of individual, state last, first, middie name)
5 Times Square New York NY 10036
{Address) (City) (State) (Zip Code)
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*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant &
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JATH OR AFFIRMATION

’ Eugene M. Mannella , swear (or affirm) that, to the

est of my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm of
Arapaho Partners LLC , as of

February 26 , 2094 , are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of a
customer, except as follows:

[EAE LIV

] KARL B, GARRETY
No. 010%0%??“ /"7 7 Signature
c anliﬁed in Nassau
ommission Expires November 10, 2007
President
k J w Q M Title

Notary Public

This report** contains (check all applicable boxes):

v (a) Facing page.
v (b) Statement of Financial Condition.
¥ (c) Statement of Income (Loss).
v (d) Statement of Cash Flows.
¥ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.
‘0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
v (g) Computation of Net Capital.
0O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O () information Relating to the Possession or control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate expianation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A or Rule 156¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
v (1)  An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
v' (0} Independent auditor's report on internal accounting control.
O (p) Schedule of segregation requirements and funds in segregation — customers’ regulated commodity futures account pursuant

to Rule 171-5

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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‘ EIJERNST& YOUNG & Ernst & Young tip & Phone: (212) 773-3000

5 Times Square www.ey.com
New York, New York 10036-6530

Report of Independent Auditors

To the Members of
Arapaho Partners, LLC

We have audited the accompanying statement of financial condition of Arapaho Partners,
LLC (the “Company”) as of December 31, 2003. This statement of financial condition is the
responsibility of the Company’s management. Our responsibility is to express an opinion on
this statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the statement of financial condition. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Arapaho Partners, LLC at December 31, 2003, in
conformity with accounting principles generally accepted in the United States.

As described in Note 2, the opening balance of Members’ Equity has been restated to reflect
the revenues eamned for the year ended December 31, 2002.

St & gwa/, L

February 23, 2004

A Member Practice of Ernst & Young Global 1




Arapaho Partners, LLC

Statement of Financial Condition

December 31, 2003

Assets

Cash

Placement fees receivable
Other receivables

Prepaid expenses

Other assets

Liabilities and members’ equity
Accrued expenses and other liabilities

Members’ equity
Total liabilities and members’ equity

See notes to statement of financial condition.

$ 181,397
944,625
5,597
13,614

716

$1,145,949

$ 16,486

1,129,463

$1,145,949




Arapaho Partners, LLC

Notes to Statement of Financial Condition

December 31, 2003

1. Organization

Arapaho Partners, LLC (the “Company”) was formed under the laws of the state of Delaware
as a limited liability company. The Company registered as a broker-dealer under the
Securities Exchange Act of 1934 and is a member of the National Association of Securities
Dealers, Inc (“NASD”). The objective of the Company is to eamn fees by acting as a selling
agent for private placement securities or direct participation interests in other investment
vehicles. Accordingly, the Company does not carry customers’ accounts and does not
receive, deliver or hold cash or securities in connection with its selling activities.

The Company shall continue until March 17, 2023, unless the Company is dissolved before
such date in accordance with the provisions of the Company agreement.

2. Significant Accounting Policies
Use of Estimates

The preparation of the statement of financial condition in conformity with accounting
principles generally accepted in the United States requires management to make estimates
and assumptions that affect the reported amounts and disclosures in the statement of financial
condition. Actual results could differ from those estimates.

Income Taxes

The Company is treated as an unincorporated business for local tax purposes. While local
taxes have been provided at statutory rates, the Company is not subject to Federal or state
taxation. Federal and state income taxes are the responsibility of the individual members.

Placement Fees

The Company, from time to time, enters into agreements with counterparties in the capacity
of a selling agent to solicit investors for new funds. Pursuant to these agreements, in
exchange for services provided, the Company is compensated with an amount that is usually
calculated as a percentage of the capital committed by third parties. Placement Fees are
recognized as the related services are provided and the new investors commit capital to the
fund.



Arapaho Partners, LLC

Notes to Statement of Financial Condition (continued)

December 31, 2003

2. Significant Accounting Policies (continued)
Restatement of Member’s Equity

The opening balance of Members’ Equity has been restated to reflect placement fees earned
but not recorded for the year ended December 31, 2002.

3. Placement Fees
At December 31, 2003, placement fees receivable are due from one investment manager.
4. Net Capital Requirement

As a registered broker-dealer, the Company is subject to Uniform Net Capital Rule 15¢3-1
(the “Rule”) of the Securities and Exchange Commission. The Company’s minimum net
capital requirement is the greater of 6-2/3% of aggregate indebtedness, as defined, or $5,000.
The Rule also requires that equity capital may not be withdrawn or cash dividends paid if the
resulting net capital ratio would exceed 10 to 1. Also, certain advances, payments of
dividends and other equity withdrawals are subject to certain notification provisions of the
Rule. At December 31, 2003, the Company had net capital, as defined, of $164,911
exceeding requirements by $159,911. The Company’s ratio of aggregate indebtedness to net
capital was 0.1 to 1.

5. Fair Value of Financial Instruments

The fair value of Company’s assets and liabilities, which qualify as financial instruments
under Statement of Financial Accounting Standards No. 107, “Disclosures About Fair Value
of Financial Instruments,” approximates the carrying amounts presented in the statement of
financial condition.



